Exhibit 2: Summary of Research Findings and Sources

While there has been a significant increase in both interest in and research on GBI, economic and social
scientists have been studying cash transfer programs in earnest since the 1970s. In addition, significant
research has been conducted on related pilot programs such as the Alaska Permanent Fund Dividend
(which has provided cash transfers to all Alaska residents based on oil revenues in the state since 1982),
Manitoba’s Basic Annual Income Experiment (which provided an income guarantee to 2,263 families in
Winnipeg and rural Manitoba between 1975-1978), and negative income tax experiments championed by
economist Milton Friedman. Alaska’s Permanent Fund Dividend is estimated to have reduced Alaska’s
poverty by 20 percent,! “had no effect on employment, and increased part-time work by 1.8 percentage
points (17 percent),”?> While Manitoba’s Basic Annual Income Experiment was correlated with an 8.5
percent reduction in hospitalizations, improved mental health, and lower dropout rates for high schoolers.?

In recent years, the body of social science research specific to unconditional cash transfer programs from
around the world has continued to grow. High-quality evidence, including randomized controlled trials, in
both low- and high-income countries, have shown that:

e There is little evidence that cash transfers decrease the motivation to work* and ample evidence
that they increase investments in education and job training, increase school enroliment and
decrease child labor;

e Cash transfers do not lead to spending on nonessential goods such as alcohol and tobacco
products® but rather increase rates of durable goods consumption (e.g. cars and refrigerators);®’
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e Cash transfers reduce poverty and inequality, improve physical and mental health of the recipients,®
and have had multiple positive impacts on recipients’ welfare, alongside positive spillover effects
for non-recipients;® 10 11. 12

e Cash transfers raise earnings;'®

e Cash transfers reduce health risks like low birth weight, HIV infection, psychological distress, and
malnutrition as well as lengthens life expectancy;'* and

e Cash transfers improve family cohesion by raising the time mothers spend with children and
reducing risk of new parents breaking up.'®
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